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The Balance Sheet of Agriculture, 1958
The major factual portion of the fourteenth
in a series of annual reports on the financial con-
dition of agriculture, issued by the United States
Department of Agriculture, is given below.
1 The
full report will be published as an Agriculture
Information Bulletin of the Department of Agri-
culture.
The study was prepared under the direction of
Norman J. Wall, Chief, Agricultural Finance
Research Branch, Farm Economics Research Divi-
sion, Agricultural Research Service, by F. L.
Garlock, L. A. Jones, W. H. Scofield, F. D.
Stocker, and R. W. Bier man.
Data relating to the inventories of livestock,
crops, machinery, and household equipment were
prepared under the direction of the following
persons: Livestock—R. H. Moats; crops—C. E.
Burkhead, J. J. Morgan, George D. Harrell; ma-
chinery—Robert H. Masucci, Q. Francis Dalla-
valle; household equipment—Jean L. Pennock.
Data relating to farm income and expenditures
were compiled under the direction of E. W. Grove.
SUMMARY OF THE 1958 BALANCE SHEET
Farm assets rose to a new record value of $187
billion on January 1, 1958. Although farm debts
also increased in 1957, the equities of farmers and
other owners of farm properties reached a new
peak of $167 billion (Table 1).
As in other recent years, the increase during
1957 in farm values and equities resulted chiefly
from the upward trend of farm real estate values.
Nearly $7 billion of the $10 billion increase in
asset values arose from this source. But an im-
portant factor was an increase of about $3 billion
in the value of livestock on farms. This was the
result of higher prices for livestock. Most other
types of farm assets rose slightly in 1957 but the
value of crop inventories dropped enough to offset
xThe balance sheet as presented here brings to-
gether the assets and liabilities of agriculture as though
it were one large enterprise. It is the 14th in a series
that contains comparable estimates annually begin-
ning in 1940. Annual changes shown in it provide one
means of appraising the effects on the financial struc-
ture of agriculture of developments in both the farm
and nonfarm sectors of the economy.
This report shows farm assets and farm debts as of
the beginning of 1958 and selected earlier years, and
it deals mainly with changes in the financial situation
of agriculture that occurred during 1957.
In using and interpreting the balance sheet, it should
be recognized that the data are aggregates and do not
show the distribution of assets and debts among owner-
operators, tenants, and landlords. Nor do the data
the increases in these other assets. The decline
in value of crop inventories resulted from lower
prices of crops. Physical inventories of crops
increased (Table 2).
Farm debts rose again in 1957 as they have
each year since 1945. The increase in 1957 was
almost exclusively in farm mortgage debt: non-
real-estate farm debt as an aggregate showed little
change. However, a sharp decrease occurred in
outstanding price-support loans made or guaran-
teed by the Commodity Credit Corporation, and
an offsetting increase occurred in other non-real-
estate debt. Wet weather in the fall of 1957
brought late harvest of cotton and corn and im-
paired the quality so much that large quantities
permit full separation of the farm firm as a production
unit from the farm family as a consumption unit. Fur-
ther, changes indicated in farm assets and net worth
should be used with caution as a measure of the gen-
eral economic situation of farmers. Year-to-year
changes in the market value of farm assets frequently
reflect only changes in unit prices. Recent increases
in market values of some assets, particularly farm real
estate, represent "paper" gains in the sense that they
can be realized only if the assets are sold or used as
security for additional credit.
The general financial and credit position of agricul-
ture and how it varies among regions and among some
groups of farmers is given special attention in the
Agricultural Finance Outlook issued in November of
each year by the Agricultural Research Service.
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TABLE 1
COMPARATIVE BALANCE SHEET OF AGRICULTURE
UNITED STATES, JANUARY 1, 1940, 1957, AND 1958
[In billions of dollars]
TABLE 2
PHYSICAL ASSETS OF AGRICULTURE VALUED AT 1940
PRICES, JANUARY 1, 1940, 1957, AND 1958































































































































2 Computed from unrounded data.
3 Includes all crops held on farms for whatever purpose and crops
held off farms as security for Commodity Credit Corporation loans.
The latter on Jan. 1, 1958 totaled $700 million.
4 Estimated valuation for 1940, plus purchases minus depreciation
since then.
5 Total of rounded data.
6 Although these are nonrecourse loans, they are included as
liabilities because borrowers must either repay in cash or deliver the
commodities on which they were based. The values of the under-
lying commodities are included among the assets; hence the loans
must be included as liabilities to avoid overstating the amount of
proprietors' equities.
7 Loans of all operating banks, the production credit associations,
and the Farmers Home Administration, and discounts of the Federal
intermediate credit banks for agricultural credit corporations and
livestock loan companies.
8 Loans and credits extended by dealers, merchants, finance com-
panies, individuals, and others. Estimates based on fragmentary
data.
of these crops did not qualify for price-support
loans. As farmers obtained a smaller volume of
price-support loans in the fall of 1957 than in
the preceding year, they obtained a larger volume
of other types of loans to meet their needs. Im-
proved pastures in the Plains States and larger





















































1 Computed from unrounded data.
2 This series is based on data for Census years developed by Alvin
S. Tostlebe in cooperation with the National Bureau of Economic
Research. It takes into account changes in the area in farms, acreage
of improved land, and number and condition of farm structures.
(See Agricultural Finance Review, November 1952.) Data for inter-
Censal years, and for 1951-58, are extensions from Census bench-
marks based on net investment in farm structures (gross investment
minus depreciation).
3 Revised.
4 Purchases since 1940 are deflated by an index of prices paid by
farmers for housefurnishings.
s Total of rounded data.
for livestock loans to restock ranges and feed lots
that had been depleted during the drought.
The net income of farm operators, including
inventory gains or losses, was at about the same
level in 1957 as in 1956—$11.6 billion—despite
higher returns in 1957 from sales of livestock.
But the net income that farm operators realized
in 1957 amounted only to $10.8 billion, nearly
$1.3 billion less than the amount they realized in
1956. The increase in inventories of crops that
had not been sold or put under price-support
loan was mainly responsible for the lower net
realized income of farm operators in 1957.
In the first half of 1958, receipts from market-
ings picked up sharply and the realized net income
of farm operators was about 22 per cent higher
than in the corresponding months of 1957.
INFLUENCE OF GENERAL ECONOMIC SITUATION
Consumers' expenditures for food increased about
7 per cent in 1957. About half the increase in
outlays for food reflected higher prices. The costs
of processing and marketing food increased about
as much as retail prices, so that the farmer's share
of the consumer's food dollar remained at 40
cents, the same as in 1956.
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In 1957, the agricultural economy drew support
also from record farm exports. The total, valued
at $4.5 billion, was 8 per cent above the previous
high of $4.2 billion in 1956. A 52 per cent
increase in the volume of cotton exports accounted
for most of the rise. Exports of other crops—
especially wheat, rice, corn, tobacco and soybeans
—also continued large.
A vigorous demand and reduced marketings led
to comparatively strong prices for livestock prod-
ucts in 1957. But heavy supplies of many crops
continued to act as a brake on farm product
prices and on farm income. As a net result, the
1957 index of prices for all farm products aver-
aged about 3 per cent higher—the first year-to-
year gain since 1951—and total net farm income,
after a five-year decline, held unchanged from
1956.
INCOME
Total gross farm income in 1957 was $35.1 billion,
about 3 per cent higher than in 1956. Although
receipts from farm marketings declined, there was
a substantial increase in income from the value of
inventory adjustments, and Government payments
to farmers totaled $1.0 billion in 1957, almost
twice as large as in the year before (Table 3).
The total volume of farm products sold or used
in the farm home declined 3 per cent; crops
declined 9 per cent and livestock less than 2 per
cent. Average prices received by farmers in 1957
were 3 per cent lower than in 1956 for crops but
8 per cent higher for livestock.
Cash receipts from farm marketings in 1957
were below 1956 in 6 of the 10 regions. The
declines were largest in the South, especially in
the Delta States and the Southeast. In these
regions, late rains damaged crops and delayed
harvesting. Moreover, total production of cotton
and other crops was down and much of the harvest
was carried over for sale in 1958. The Lake
States and Mountain regions which showed the
largest increase in receipts from farm marketings
were helped by the relatively favorable prices
received for meat animals.
Production costs were nearly $1.0 billion higher
in 1957 than in 1956. Expenditures for seed and
fertilizer remained about the same but all other
cost groups rose. The increase for purchase of
livestock—more than $300 million—was the larg-
est increase in any group of expenditures. Ex-
penditures for taxes, wages, and mortgage interest
also increased. Prices paid by farmers for items
used in production, including interest, taxes, and
wage rates, rose about 4 per cent between 1956
and 1957.
The purchasing power of realized net income
of farm operators from farming dropped about
13 per cent. This resulted partly from a decline
in current-dollar income and partly from an in-
crease of nearly 3 per cent in the prices farmers
TABLE 3
COMPARATIVE INCOME STATEMENT FOR AGRICULTURE
UNITED STATES, 1940, 1956, 1957
[In millions of dollars]
Item
How net income was obtained
Total gross farm income:
Cash receipts from farm marketings.
Government payments to farmers. .
Home consumption of farm products
Rental value of farm dwellings
Net change in inventory
2
Total
Production costs, other than wages,
rent, and interest on mortgages:
Feed bought
Livestock bought, except horses and
mules
Fertilizer and lime bought
Repairs and operation of capital
items
Depreciation and other consumption
of farm capital





Net income from agriculture.
How net income was distributed
Wages to hired labor (cash and per-
quisites)
Net rent and Government payments to
landlords not living on farms
 3
Interest on farm mortgage debt
Net income of farm operators
Net income from agriculture
Realized net income of farm operators
Net income of farm operators
Net change in inventory













































































2 Reflects the physical changes during the year in all livestock and
crops on farms, except crops under CCC loan, with the changes
valued at average prices for the year.
3 After subtraction of taxes, mortgage interest, and other expenses
paid by such landlords.
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paid for items used in family living. Except for
1956 the purchasing power of realized net income
declined each year since 1951. In 1957, it was
only 7 per cent above 1940 and only about half
the level of the high year 1946.
The income that farmers received from non-
farm sources in 1957 is estimated at $6.3 billion,
down about 6 per cent from the all-time high of
$6.7 billion received in 1956. A decline in the
farm population, and less opportunity for nonfarm
employment in some areas, were mainly respon-
sible for lower income from such sources.
THE 1958 BALANCE SHEET IN DETAIL
In the preceding paragraphs, the balance sheet
was summarized in general terms. In the sections
that follow, each item of the 1958 balance sheet
is treated in detail.
ASSETS
Assets fall into two general classes: (1) Physical
assets, both real estate and tangible personalty;
and (2) financial assets, which include cash,
bank deposits, United States savings bonds, and
farmers' investments in cooperative associations.
Farm real estate. The total value of farm real
estate (land and buildings) was estimated at
$116.3 billion on March 1, 1958 or $100.39 per
acre. This was a new record; it was 6 per cent or
$6.8 billion above the previous high set in March
1957. The value of farm buildings was estimated
at $26.9 billion on March 1, 1958, or 23.2 per
cent of the value of farm real estate. This was a
slightly higher proportion of the total than a
year earlier.
The average value of farm real estate per acre
advanced in all States in the 12 months ended
March 1, 1958. Increases ranged from 5 to 7
per cent in more than one-half of the States;
values were up 8 per cent or more in several
Northeastern and Southeastern States, in Arizona,
and in the Northern Plains, as the map shows.
A complex of factors has contributed to the
rise in farm real estate values in the last four
years. Among these are inflationary pressures,
demand for land for nonfarm uses, Government
programs, and the reductions in cost made pos-
sible by enlargement of existing farms. Most of
these forces continued to support or to increase
market values of farm real estate the year just
past. Despite reduced employment in the durable
goods and manufacturing sectors, demand for
farm products was sustained, and prices received
by farmers in the spring of 1958 were the highest
in five years. This improvement in the agricul-
CHANGE IN DOLLAR VALUE
OF FARMLAND*
Percentages, March 1957 to March 1958
U S. INCREASE
tural situation, together with excellent prospects
for wheat in the former drought areas, added a
note of optimism to the farm real estate market in
some sections of the country this spring. In other
areas, where adverse fall weather had delayed or
damaged harvest, little change in land values
occurred.
The trend toward larger farm operating units
with its associated demand for land for farm
enlargement continues at an accelerated rate.
Sales data show that 40 per cent of the transfers
reported for the year ended March 1958 were for
additions to existing farms. A year earlier, the
proportion was 38 per cent. This type of demand
for land has contributed most to the market in
the wheat areas where the proportion of purchases
for enlargement currently makes up 65 per cent
of all transfers. The proportion was nearly 50
per cent in the Corn Belt and in western cotton
and range-livestock areas.
Continued increases in the market value of
production assets in agriculture, particularly of
real estate, without corresponding increases in
farm income have reduced sharply the rate of
return on farm capital in recent years. Net agri-
cultural income after all expenses were paid (in-
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eluding a charge for operator and family labor)
amounted only to 3.7 per cent on the inventory
value of physical assets of agriculture in 1957. If
an allowance is made for interest on the inventory
value of machinery, equipment and livestock, the
residual return to real estate was 3.0 per cent.
Although the rates for 1957 were slightly higher
than in 1956, average rates for the last three years
were the lowest since 1932-34 and about the
same as in 1910-15. The highest rates on record
occurred in 1942-48 when the return available for
all farm capital averaged 9.4 per cent and the
return for real estate averaged 10.5 per cent. This
unusually favorable rate of return to real estate
was due to the slow response of farm real estate
prices to sharply higher World War II and post-
war farm earnings. To some extent, therefore,
the continued rise in market prices after farm
earnings turned downward following 1951 repre-
sented a "catching up" and a return to the prewar
relationships between land values and farm earn-
ings.
Livestock and poultry on farms. The inventory of
livestock and poultry on farms on January 1, 1958
was valued at $14.2 billion, 27 per cent higher
than a year earlier and the highest since 1953.
The substantial rise in value occurred despite a
small decrease in numbers of livestock. Numbers
were fewer for all categories except sheep (Table
4). The aggregate decline as measured by valua-
tions in 1940 prices was one per cent.
TABLE 4
LIVESTOCK AND POULTRY ON FARMS, UNITED STATES





























































































The increase in livestock values resulted from
higher prices. For example, average prices per
hundredweight for beef cattle rose from $14.90
in January 1957 to $19.70 in January 1958. The
price of calves increased from $16.60 to $22.20,
hogs from $17.30 to $18.50, and sheep from
$5.71 to $7.83.
The strength in livestock prices stemmed in
part from the feed situation. Pastures were im-
proved, especially in the Southern Plains, and
ranchers held back sales in an effort to restock.
In the Corn Belt the large corn crop, much of it
wet and subject to spoilage, resulted in strong
demand for cattle to utilize the feed. During the
fall of 1957 these factors slowed the downtrend
in livestock numbers and forced prices up but at
the beginning of 1958 numbers still were lower
than a year earlier.
Machinery and motor vehicles on farms. Follow-
ing a decline to $2.8 billion in 1956, expenditures
for new farm machinery and motor vehicles in-
creased 12 per cent to about $3.1 billion in 1957.
Purchases increased because of better growing
conditions and slightly higher prices for farm
products sold. The breaking of the drought in
the Southwestern and Great Plains areas helped
sales of machinery.
The value of farm machinery and motor vehi-
cles on farms reached a record high of $17.6
billion on January 1, 1958. This was about 2
per cent above the previous record of $17.2
billion on January 1, 1957 (Table 5). Both the
numbers of principal farm machines and the
prices at which they were valued reached peak
levels on January 1, 1958. All of the major
TABLE 5
VALUE OF FARM MACHINERY AND MOTOR VEHICLES
UNITED STATES, JANUARY 1, SELECTED YEARS, 1940-58
[In millions of dollars]
1 Revised.
2 Included in cattle.
3 Includes sheep and lambs on feed for market.












































Federal Reserve Bulletin: August 1958898 FEDERAL RESERVE BULLETIN • AUGUST 1958
classes of farm machinery and motor vehicles on
farms, except automobiles, were up in value. Au-
tomobiles declined in value from $4.0 billion on
January 1, 1957 to $3.9 billion on January 1,
1958.
In constant prices, the value of farm machinery
and motor vehicles on January 1, 1958 was about
2 per cent lower than a year earlier. Expenditures
for new machinery, although higher in 1957 than
in 1956, were less than depreciation allowances.
Crops. Crop inventories of farmers, including
crops pledged under loan to the Commodity
Credit Corporation, were valued at $7.6 billion
on January 1, 1958, about 9 per cent less than a
year earlier. All the major crop groups listed,
except the miscellaneous feed grains of oats, bar-
ley, and grain sorghum, showed declines. The
value of stored soybeans was about the same on
each date.
The physical quantity of crop inventories, as
measured in 1940 prices, increased nearly 8 per
cent between January 1, 1957 and January 1,
1958. For crops stored on farms the quantity
increased 11 per cent. Quantities of feed grains,
hay and forage, and cotton stored on farms in-
creased. Storage on the farm of the food grains
and oil crops showed a small decline. The quan-
tity of crops stored off-farm under CCC loan
decreased about 22 per cent, mainly because of
less cotton and wheat.
Liquid financial assets. Bank deposits, currency,
and United States savings bonds owned by farmers
on January 1, 1958 are estimated at $14.5 billion.
A year earlier they totaled $14.4 billion (Table 6).
The amount of currency farmers had at home
or in their pockets was $2.0 billion, the same as
last year. Time deposits (savings accounts) rose
sharply to $2.9 billion—the largest since estimates
began in 1940. At the beginning of 1958, farm-
ers' checking accounts totaled $4.5 billion. The
decline from $4.7 billion a year earlier may have
been due partly to a shift of funds to savings
accounts.
A survey made by the Federal Reserve Board
shows much variation among regions in farmers'
checking accounts. For the country as a whole,
the average size of farmers' checking accounts,
$1,358, was about the same as a year earlier and
ranged from $2,421 in the San Francisco District
to $871 in the Richmond District. Most farmers
have smaller accounts than these averages, which
TABLE 6
LIQUID FINANCIAL ASSETS OWNED BY FARMERS
JANUARY 1, SELECTED YEARS, 1940-58

















































are influenced heavily by a relatively few persons
who have very large accounts.
The cash value of United States savings bonds
owned by farmers at the beginning of 1958 was
the same as a year earlier, $5.1 billion. This is
the first year since 1952 that holdings of bonds
did not increase. The general rise in interest rates
which made other types of bonds and savings
accounts more attractive has been the main factor
in this situation. Purchases of United States sav-
ings bonds by farmers decreased about 19 per
cent from 1956 to 1957. Purchases of Series H
bonds, which are often bought by the larger in-
vestors, declined 26 per cent. The amount of
savings bonds cashed by farmers in 1957 was
about 3 per cent larger than in 1956 and exceeded
the amount of bonds purchased by more than
$100 million. The cash value of outstanding
bonds, however, was maintained at the level of
$5.1 billion because of the interest that accrued
during 1957.
Net worth of farmers' cooperatives. The net
worth of farmers' cooperatives again in 1957
showed an increase of about $0.2 billion, and
reached $3.7 billion on January 1, 1958. Coop-
eratives have had a steady financial growth since
the end of World War II. On January 1, 1958
marketing associations had the largest net worth,
$1,370 million. Associations through which farm-
ers buy feed, seed, fertilizer and other supplies
were next in importance with an aggregate net
worth of $675 million. The combined net worth
of the credit cooperatives that operate under the
Federally sponsored Farm Credit System totaled
$669 million.
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Assets used in farm production. On January 1,
1958, the value of assets used in farm production
amounted to $140.6 billion, or about three-fourths
of all assets included in the balance sheet of
agriculture. All classes of production assets, ex-
cept crops and checking accounts, rose in value
during 1957. These increases in value were the
TABLE 7
VALUE OF ASSETS USED IN AGRICULTURAL PRODUC-






































1 Includes farm real estate, less value of dwellings; livestock;
machinery and motor vehicles, less 60 per cent of the value of auto-
mobiles; crop inventories held for livestock feed; and a portion of the
demand deposits determined for each year by adjusting the deposits
of Jan. 1, 1942 by an index of production costs.
2 Number of farms and farm workers used in computing these
averages are as estimated by the U. S. Department of Agriculture.
3 Revised.
result of higher prices. Feed and forage crops
held on farms for feeding livestock were the only
assets that showed an increase in physical quan-
tity. Most significant is the amount of production
capital handled on each farm and by each worker.
Value per farm, which was $17,000 in 1950, had
risen to $29,600 by 1958. The increase per
worker on farms was from about $9,600 to nearly
$18,400 (Table 7).
CLAIMS
Claims on agricultural assets are of two general
kinds: (1) Liabilities, which are divided into
real estate and non-real-estate debt; and (2)
equities, which represent the value of the residual
rights in agricultural assets belonging to the pro-
prietors—owner-operators, tenants, and landlords.
Included among these proprietors are individuals,
financial institutions and other corporations, and
Federal, State, and local government agencies.
Farm real estate debt. Farm mortgage (real
estate) debt rose for the twelfth consecutive year
in 1957 to an estimated total of $10.5 billion on
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The increase for 1957 was $600 million compared
with $840 million for 1956. All regions parti-
cipated in the increase in outstanding farm mort-
gage debt in 1957. The Delta States had the
largest increase (9.9 per cent); the smallest in-
creases were in the Northeast (3.5 per cent) and
the Southern Plains (3.6 per cent). Among lend-
ers, percentage increases in outstanding farm
mortgage loans ranged from 17.4 per cent for the
Farmers Home Administration to 2.3 per cent for
insured commercial banks (Table 8).
TABLE 8
FARM MORTGAGE DEBT OUTSTANDING, BY LENDERS
UNITED STATES, JANUARY 1, SELECTED YEARS, 1940-58
Lender
Total


































































1 Computed from unrounded data.
2 Includes regular mortgages, purchase-money mortgages, and
sales contracts.
3 Loans were made for the Corporation by the Land Bank Com-
missioner. Authority to make new loans expired July 1, 1947. On
June 30, 1955, loans of the Federal Farm Mortgage Corporation
were sold to the 12 Federal land banks.
4 For 1940 tenant-purchase loans and direct soil and water loans
to individuals only. 1945-58 includes tenant-purchase, farm-
enlargement, farm-development, and project-liquidation loans;
beginning July 1950, farm-housing loans; and beginning 1955,
building-improvement loans.
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In 1957, farm mortgages recorded declined in
both number and total amount. A decline in the
over-all average size of farm mortgages recorded
in 1957 reflects chiefly a shift in borrowing from
the Federal land banks and insurance companies,
which usually make larger loans, to individuals
and miscellaneous lenders, which usually make
smaller loans.
As in other recent years, farm mortgage loans
were made in 1957 chiefly for the purpose of
buying farm real estate and refinancing debts.
However, data for 12 life insurance companies
indicate that a smaller proportion of the proceeds
of their mortgage loans was used for refinancing
in 1957 than in 1956. Sellers of farm land,
chiefly individuals, accounted for the largest share
—43 per cent—of the credit used in purchasing
farm land in the year ending March 31, 1958,
as shown by the chart above. Banks provided 17
per cent of the credit, insurance companies 15
per cent, Federal land banks 9 per cent, and other
individuals 7 per cent. The proportions provided
by individuals were higher, and those from such
institutional lenders as banks, insurance com-
panies, and the Federal land banks were lower,
than in the previous year.
Principal repayments for the Federal land banks
declined from 9.4 per cent of the amount out-
standing at the beginning of the year in 1956 to
8.3 per cent in 1957. A similar decline was
noted for 16 life insurance companies where prin-
cipal repayments (including payments through
refinancing) declined from 12.1 per cent of the
January 1 amount outstanding in 1956 to 10.5
per cent in 1957.
The lower volume of farm mortgage loans made
in 1957 apparently resulted largely from the tight
situation in the money markets. Rising yields of
bonds during most of the year tended to attract
funds of insurance companies and some other
lenders to the bond market. Moreover, as inter-
est rates charged on farm mortgage loans followed
bond yields upward, farmers apparently became
less inclined to borrow. This was particularly
true of farmers who already had mortgages on
their farms and who faced the prospect of having
to refinance their old loans at higher rates in
order to obtain additional advances.
Interest rates on new farm mortgage loans rose
by one-half of one to one percentage point during
1957. Contract rates on mortgages recorded
during the first quarter of 1957 varied from an
average of 5.86 per cent for banks and trust com-
panies to averages of 5.21 per cent for insurance
companies and 4.40 per cent for Federal land
banks. By November 1957, nine of the Federal
land banks were charging 5.5 per cent and three
banks were charging 6 per cent. Leading life in-
surance companies in the farm mortgage field re-
ported a minimum rate of 5.5 per cent in early
November 1957. In some areas this rate was as
high as 6 per cent.
Interest rates charged by the Federal land banks
and probably by other lenders turned downward
during the early months of 1958. On July 1,
1958, only four land banks were charging 5.5
per cent; seven charged 5 per cent; and the Omaha
bank charged 4.5 per cent.
Non-real-estate debt. Total non-real-estate debt
of farmers amounted to about $9.7 billion on
January 1, 1958, only slightly more than a year
earlier. But noteworthy changes occurred during
1957 in the composition of this debt. Price-sup-
port loans, made or guaranteed by the Commodity
Credit Corporation, dropped sharply from $1.6
billion at the beginning of the year to $1.2 billion
at the end of the year. Other types of loans
increased from $8.0 billion to $8.5 billion (Table
9).
These changes resulted partly from wet weather
in the fall of 1957, which delayed harvests and
impaired the quality of the cotton, corn, and other
crops. This caused smaller quantities of these
crops to be placed under price-support loans in
the fall of 1957 than in other recent years. Repay-
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TABLE 9
FARMERS' NON-REAL-ESTATE DEBT, UNITED STATES
JANUARY 1, SELECTED YEARS, 1940-58
[In billions of dollars]
Type of debt
Price-support loans made or
guaranteed by Commodity
Credit Corporation 1
Other loans by banks and
Federally sponsored agencies...
Loans and book credits by mis-
cellaneous lenders
2
Total, excluding CCC loans
























1 Although these are nonrecourse loans, they are treated as debts.
Borrowers must either pay them in cash or deliver the commodities
on which they were based.
2 Estimates based on fragmentary data.
ments of other loans were slowed and, at the same
time, farmers' needs for loans to meet operating
and living expenses were increased. In the west-
ern Corn Belt, the large but wet corn crop stim-
ulated demand for loans to buy feeder cattle.
The demand of farmers for other loans was
strengthened also by increased purchases of farm
machinery in 1957, and by improved pastures in
the Plains and Southwestern States, which in-
creased demands for cattle to restock ranges that
had been depleted during the drought.
Under the impact of these forces, outstanding
production loans to farmers held by banks and
NON-REAL-ESTATE FARM LOANS
Held by Banks and Federally Sponsored Agencies*
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Federally sponsored agencies increased by nearly
12 per cent during 1957, as shown by the accom-
panying chart. Increases occurred in all States
except Rhode Island and Connecticut but, with
few exceptions, the largest increases were in the
Plains and Southern States.
In 1957, the production credit associations ex-
panded their outstanding loans by about 27 per
cent whereas banks and the Farmers Home Ad-
ministration increased their outstanding produc-
tion loans to farmers by only about 10 per cent
and one per cent respectively. Two factors go
far towards explaining the exceptionally large in-
crease in loans of the production credit associa-
tions: (1) The offering of intermediate-term loans,
with maturities ranging up to five years, has at-
tracted business to them; and (2) as their operat-
ing margins were reduced in 1957 by the rise in
money market rates, the associations were under
considerable pressure to increase their volume of
business in order to maintain their earnings.
Because of rising rates of interest in the money
markets during 1956 and 1957, most of the pro-
duction credit associations increased the rates they
charge farmers on new loans. At the beginning of
1956 only slightly more than half of the associa-
tions charged rates as high as 6 per cent. By the
end of 1957, nearly all of the associations were
charging 6 per cent or more for loans. Bank rates
to farmers were not affected as strongly by rising
money market rates as were those of the produc-
tion credit associations, but indications are that
they also increased during 1956 and 1957. With
the decline in money market rates since last
November, rates charged by some of the produc-
tion credit associations have been lowered.
Total farm debt. Total farm debt, including
price-support loans, rose from $19.5 billion at the
beginning, to $20.2 billion at the end, of 1957.
This debt has risen each year since 1946, when it
totaled only $8.0 billion. On January 1, 1958,
farm debt amounted to 11 per cent of the value
of farm assets, compared with 8 per cent on
January 1, 1946.
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